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TREASURY, DEPARTMENT OF

An Electronic Filing Communications/Software Industry Briefing will be conducted by
the IRS Office of Input Processing, Tax System Redesign on 7/21/87 from 8:30 a.m.
to 3 p.m. (see the 7/8/87 Fed. Reg., pp. 25683-84). The briefing will discuss
possible future communications and software requirements for electronic filing,
according to the IRS. Those wishing to attend must notify the IRS by 7/17/87.
The briefing will be held in the IRS Main Auditorium, 7400 Corridor, 1111
Constitution Avenue, N.W., Washington, D.C. Notification of attendance may be
made to Eileen McCrady at 202/377-9392, who is also able to supply further
information about the briefing.

Proposed and temporary regulations relating to the allocation of interest expense for
applying the limitations on passive activity losses and credits, investment
interest, and personal interest were recently issued by the IRS (see the 7/2/87
Fed. Reg., pp. 25036-37; 24996-5007) The proposal provides that deductions from
passive activities generally may not offset income other than passive income,
limits the investment interest deduction of a noncorporate taxpayer for any
taxable year to the taxpayer's net investment income for the taxable year and,
disallows deductions for personal interest paid or accrued by a noncorporate
taxpayer. The IRS noted that qualified residence interest described in Internal
Revenue Code section 163(h)(3) does not constitute personal interest.
Additionally, the regulations provide that in determining the income or loss from
any passive activity there shall not be taken into account interest expense
properly allocable to certain items of gross income including gross income from
interest, dividends, annuities, or royalties not derived in the ordinary course of
a trade or business. The temporary regulations are effective with respect to
interest expense paid or accrued in taxable years beginning after 12/31/86.
Comments on the proposed regulations are requested by 8/31/87. If further
information is needed after reviewing the proposed and temporary regulations,
please contact Michael J. Grace at the IRS at 202/566-3288.

A reorganization plan of the IRS National Office was announced recently by IRS
Commissioner Lawrence B. Gibbs. Under the reorganization plan three new top
positions will be created—a Senior Deputy Commissioner who will oversee two
Deputy Commissioners, one for Operations and one for Planning and Resources. In
addition, the present structure of one Deputy Commissioner and three Associate
Commissioners will be abolished and, in an effort to emphasize the importance of
taxpayer service activities, Commissioner Gibbs announced that the function
responsible has been retitled Assistant Commissioner (Taxpayer Service and Returns
Processing). The new organization is expected to more clearly define functional
responsibilities and to improve organizational communication, according to
Commissioner Gibbs. The new position of Senior Deputy Commissioner will serve as
the chief operating officer of the IRS and will be the Commissioner's top advisor
on broad issues. The Deputy Commissioner for Operations will be a principal
advisor on matters affecting planning and execution of field operations. The
assistant commissioners responsible for operational planning in the National
Office, and the seven regional commissioners in charge of field operations will
report to the Deputy Commissioner for Operations. The Deputy Commissioner for
Planning and Resources will be responsible for the agency-wide support functions
involving management of human, financial and computer resources. The Commissioner
said that the reorganization will be completed later this summer and that
additional details about the reorganization will be announced within the next
several weeks.
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Application packages for the 1988 Tax Counseling for the Elderly program are
available from the IRS (see the 7/6/87 Fed. Reg., pp. 25335-36). According to the
IRS notice, the agency will enter into cooperative agreements with private or
public non-profit agencies or organizations to establish a network of trained
volunteers to provide free tax information and return preparation assistance to
elderly individuals aged 60 years or older at the close of their taxable year.
The cooperative agreements will be entered into based upon competition among
eligible agencies and organizations, the IRS stated. Volunteers may receive
reimbursement for expenses incurred in training and in providing tax return
assistance, and sponsoring agencies may receive reimbursement for administrative
expenses, the notice said, subject to funds being appropriated by Congress.
The deadline for submitting an application to participate in the program is
8/7/87. Application packages may be requested by contacting: Internal Revenue
Service, Tax Counseling for the Elderly Program, Taxpayer Service Division
D:R:T:I, Room 7215, 1111 Constitution Ave., N.W., Washington, D.C. 20224. For
further information after reviewing the notice, please contact Marion Butler at
the IRS at 202/566-4904.

SPECIAL:

SENATE SUBCOMMITTEE SCHEDULES HEARING ON MASTER LIMITED PARTNERSHIPS

Master limited partnerships (MLPs) will be the subject of a 7/21/87 hearing by the
Senate Finance Subcommittee on Taxation and Debt Management. According to
Subcommittee Chairman Max Baucus (D-MT), the panel's examination will focus on the
impact of the use of MLPs on the corporate income tax base and the effects of the
Tax Reform Act of 1986 on businesses' choice of form. Testimony presented by the
AICPA on the issue of MLPs was considered at a 6/30/87 hearing before the House
Ways and Means Subcommittee on Select Revenue Measures (see the 7/6/87 Wash.
Rpt.). Requests to testify at the Senate Subcommittee hearing must be submitted
to the Subcommittee no later than 7/14/87. The hearing is scheduled to begin at
10:00 a.m. in Room 215 of the Dirksen Senate Office Building. Further
information, including the formatting requirements for presenting testimony, may
be obtained by contacting the Subcommittee at 202/224-4515.

SPECIAL:

AICPA CREDIT UNION CONFERANCE ANNOUNCED

The AICPA Second National Conference on Credit Unions will be held 10/26-27/87 at the
Capital Hilton Hotel in Washington,
D.C. The conference's discussion of
accounting, auditing, and management issues affecting credit unions and their
auditors will provide participants with an update about what has occurred in the
past year and about what is happening now that will have effects on 1987
operations and annual reporting requirements. The program will include the
following sessions:
Current and Anticipated Developments in Regulation;
Accounting Standards and Emerging Issues Update; Asset/Liability Management;
Credit Union Investment Activities and How to Account for Them; Making and
Managing Business Loans; and Evaluation of the Allowance for Loan Losses. Two
question and answer sessions are also included in the program to allow
participants an opportunity to question panel members about a broad range of
accounting, auditing, reporting, and other management issues. In addition, each
participant will be able to choose two of the following four concurrent sessions
to attend: Budget and Cost Control Principles; Current Developments in Auditing;
Product Pricing Methodologies; and How to Select a CPA and Forms of Auditors'
Reports. Recommended CPE is 16 hours. For further information contact the AICPA
Meetings Department at 212/575-6442.
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DEADLLINE EXTENDED FOR
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SPECIAL:

PUBLIC

COMMENTS

ON

LEGISLATION

MAKING

TECHNICAL

The House Ways and Means Committee has extended until Friday, 7/17/87 the deadline for
submitting written comments on H.R. 2636, the Technical Corrections Act of 1987.
In making the announcement, Committee Chairman Dan Rostenkowski (D-IL) noted that
the extension was due to the Committee's reconciliation schedule, which precludes
a public hearing on the legislation. The original deadline was 7/10/87 (see the
6/29/87 Wash. Rpt.). For information about how the comments should be formatted
and to whom they should be addressed, please contact the Ways and Means Committee
at 202/225-3627.

For further information contact Shirley Twillman or Joseph Petito at 202/737-6600.
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